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1.1. Two histories making up a strategic
partnership

- The EU has consolidated 1ts links with Latin Amer-
1ca and the Caribbean since the 1960s and 70s respec-
tively. The last decade in particular has been marked
by considerable development in political and eco-
nomic relations: Association Agreements have been
concluded with Mexico (1997) and Chile (2002); the
Cotonou Agreement with the Caribbean countries
and the entire ACP Group (Africa, Caribbean and
Pacific countries) entered into force in 2003; an As-

sociation Agreement 1s currently being negotiated
with Mercosur; Political Dialogue and Cooperation
Agreements were concluded with the Andean Com-
munity and Central America in 2003. Most recently,
in 2004 the EU and the Caribbean countries began
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negotiations on signing an Economic Partnership
Agreement.

, . . . . .
The EU’ strategic partnership with Latin America
and the Caribbean, which started with the first sum-

mit of Heads of State or Government of both reo10ns
in Rio in 1999 <wac mitrcirad . : N

in RIF) i 1999, was pursue d and strengthened at the
Madrid and Guadalajara Summits in 2002 and 2004,
The key aspects of the EU-LAC strategic p
include stepping up political dialogue

ic, sc1e:nt1ﬁc and cultural cooperation, strengthening
trade links and smoothly Integrating h

' o
the world economy.

artnership
and econom-

the partners into

CIn thre:‘ rgn—-up to the May 2006 Vienna Summit, the
ommission adopted (on 8 December 2005
munication to the Council and k

ment containing recommend

) A com-
the European Parlia-

ations tor strengthening







i
e —

: _'T' ;E]‘lliatiéﬁ_la

!
Fril

EVIS
T ISUA & BARBUDA

DAL John's
Roseau ¥ DOMINICA

s5=ST. LUCIA
(inpiiown =— . BARBADOS
ST. VINCENT & THE _  Bridpclown

i - n EHE
. o g . ' ' OBAGO
AH.AGUAH —— aracalba & ¢ - )=TRINIDAD & T

~OSTA RICA Cartagena o £
=.'_th- - Jﬂﬁﬁ = i ¥R Y
B -"""{;ﬁa aar; Ef " ] Al

EL SF“' . :

ECUADOR g5

oo 54
1 B
Guayaquil@ |
e ¢
1
|
|.
i
|
l
'|
|
'.-
|
}
Viontevideo
_@é‘& |
5 oMar del Plata
f
o A o
oS
A~ %'ﬁ,‘ i
el 3 "1.1.
,. |
_ |
i { |
g !
I_.— _.p_-_--.‘l
















EUR billion
Source: IMF.

500,0
400,0
300,0
200,0
100,0
0,0
-100,0

EUR billion
Source: Eurostat.

448,6

399,

-49,5

63,5

2 0 0 O

70,0

56,2

60,0
50,0
40,0
30,0
20,0

10,0

0,0

7,3

-10,0
-20,0

EUR billion
Source: Eurostat.

39,0
30,0
29,0
20,0
15,0
10,0

5,0

0,0

2 0 0 O

401,3

373,8

-27,5

| S

2 0 0 2

56,2

387,5 389,1

1,6

2 0 0 4

55,4

58,4

63,1

29,1

26,5

2 0 O

2

O 0 2

9,0

4.0 5,0

2 0 0 2

2 0 0 4

Imports

Exports

Balance

l

Imports

Exports

Balance

Inflows

Qutflows

Balance

13



14

EUR billion
Source: Eurostat.
e: estimated FDI (2002 stock + 2003 flows)

182,4
200,0 Inward stocks
Outward 5tOCKS
150,0 = 570 -
100,0 — ne
50,0 — =
| 10,3 16,5
oo L B e
’ 2 0 0 1 2 0 0 2
Rest of worla EU-15
Rest of world 0 17,0 %

South-east o, EU-15 1R e USA
Asia yJ 70 25 2 % 19,9 %
8,5 %

South-east = _
\\ Asia \ Canada
== —= 6,4 % 41 %

America = \ Hon : 0

: g Kong Swi i
other ra— Canada 24 .4 % 6.0 % | giel;and China
3,3 % W zegan Japan 4 ¢ oy America, <" 77 3,3 %

4,7 % 4,5 % ’ other
9,8 %

Note: Latin America (Argentina, Bolivia, Brazil, Chile, Colombia, Note: Latin America (Argentina, Bolivi i i -

Ecuador, Guyana, Paraguay, Peru, Suriname, Uruguay, Venezuela, Ecuador, Guyana, Parag%ay, PeFu, SL:\r{ilr?ér;B*]reazl_ljiﬁuCh”e’ \(/: e,

Anguilla, Antigua and Barbuda, Aruba, Bahamas, Barbados, Anguilla, Antigua and Barbuda, Aruba B,ahar%uay’ v

Belize, Bermuda, British Virgin Islands, Cayman Islands, Costa Belize, Bermuda, British Virgin Islands Ca m ?S’ TR,

Rica, Cuba, Dominica, Dominican Republic, El Salvador, Grenada, Rica, Cuba, Dominica, Dominican Reputslic El SaT i T

Guz-}temala_, Haiti, Honduras, Jamaica, Mexico, Montserrat, Dutch Guatemala, Haiti, Honduras, Jamaica Mexico ﬁvador, renda,

Antilles, Nicaragua, Panama, Saint Kitts and Nevis, Saint Lucia, Antilles, Nicaragua, Panama, Saint K,itts and 1N O{’I’tserr_a t, Dutch

Saint Vincent, Trinidad and Tobago. Saint Vincent, Trinidad and 'i'obago. ne Nevis, Saint Lucia,

Source: UNCTAD. Source: UNCTAD.




2.1. The Guadalajara Summit -
May 2004

The first summit of Heads of State and Government
of Latin America, the Caribbean and the European
Union was held in Rio de Janeiro in June 1999.
The objective was to strengthen political, economic
ind cultural ties between the two regions in order to
develop a strategic partnership.

The May 2002 Madrid Summit enabled the

“common values and positions” professed by both
regions to be reasserted and gave new impetus to the
partnership through the “Political Statement” adopted

by the representatives of the countries in attendance.
The Summit was also the opportunity to conclude
negotiations on the association agreement between
the European Union and Chile, which establishes a
political dialogue, cooperation and a free trade area.
The European Commission took advantage of the
occasion to launch two new biregional programmes
in the key sectors of education and the informa-
rion society: the Alban programme (grants for Latin
American students to study in Europe) and the @lis
programme (use of information and communication
cechnologies). These programmes are also open to the
Caribbean countries.

The objective of the May 2004 Guadalajara

Summit was to meet a major challenge: to contin-
ue increasing the wealth generated by the economy
and to share the fruits of growth on a fairer basis, 1n

1lisation and

the context of increasing economic liber
market integration. In their statement, the Heads of
State and Government emphasised three fundamental
clements of their relationship:

o Social cohesion: They gave priority to social cohe-
sion, considering it one of the key elements of the
biregional strategic partnership, and committed
themselves to working together to eradicate pover-

2. Strategic partnership
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May 2004 EU-LAC Summit, Guadalajara (Mexico)
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ty, inequality and social exclusion.They stressed that
these phenomena constitute an attack on human
dignity, weaken democracy and threaten peace and
stability. At the summit, the European Commission
announced the launch of the EUROsociAL 1nitia-

tive, whose purpose is to encourage exchanges of

experience, expertise and best practice between the
two regions in the field of social policy, particularly
the education and health sectors, which are funda-
mental for increasing social cohesion.

o Multilateralism: The representatives of both re-
ogions reaffirmed that an effective multilateral system,
founded on international law, supported by strong
international institutions and with the UN at its cen-
tre. is essential to achieve peace and international se-
curity, sustainable development and social progress.

o Regional integration: The Heads of State reaffirmed
their support for projects promoting sustainable
economic, social, cultural and human development
at the regional level. They also emphasised the 1m-
portance of the agreement planned between the
EU and the subregions of Latin America and the

Caribbean.

For further information on the Guadalajara Summit:
http.//europa.eu.int/comm/ world/lac-guadal/O0_index.htm
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Commission wishes to detfine, in cooperation with
the region, priorities for assistance. The goal is to

mitiate reforms that encourage the development of

enterprises operating in the region and reduce their
transaction Costs.

Lastly, the Caribbean region has certain vulnerabil-
ities requiring particular attention: drug trafticking,
crime and violence, natural disasters and the brain
drain. The Commission hopes that its development

aid policy will contribute to the resolution of these
problems.

2.3. Challenges and objectives of the
May 2006 Vienna Summit

EU-LAC Summits are key events. They play a vi-
tal role in relations between the two regions and are

1 unique opportunity to move forward on issues of
common interest.

In its communication of 8 December 2005, the
European Commission made recommendations for
revitalising the partnership between the EU and
Latin America. The communication states that while
Europe is ready to commit itself further to this re-
gion, it also expects a firm commitment 1n return.
The Vienna Summit could therefore constitute a de-
cisive test for this relationship.Vienna should provide
1 opportunity for revitalisation, by emphasising that
what unites the partners is a strong interest in the al-
liance, which should fully be exploited in the interest
of both regions.

2.3.1. Discussion topics

The consolidation of the strategic partnership be-
tween the EU and the Latin American and Carib-
bean countries made it possible during recent years
to establish a dialogue between the two regions cov-
cring all subjects of common interest. During the Vi-
enna Summit, the Heads of State and Government
will have the opportunity to examine twelve subjects
which reflect their mutual concerns and which have
1 particular importance internationally. These subjects
should make it possible to meet the aim expressed
in the title of the Summit “Consolidating the strategic
partnership between the two regions™:

— Democracy and human rights

— Strengthening the multilateral approach to pro-

mote peace, stability and respect for international
law

— 'lerrorism
— Drugs and organised crime

— Environment (including disaster prevention, miti-
gation and preparation)

— Energy

— Association agreements; regional integration,
trade; connectivity (1nvestment,
information society)

infrastructure,

— Growth and employment
— Fight against poverty, inequality and exclusion

— Development cooperation and international fi-
nancing of development

— Migration 1ssues

— Sharing of human knowledge and capacities:
higher education, research, science and technol-
ogy, culture.

These subjects coincide with the three main pil-
lars of the Summit, which should namely be the pro-
motion of security, prosperity and social cohesion.
They will be discussed in a frank, in-depth dialogue
on current problems in these areas and their tuture
implications for the biregional framework, followed
by an examination of what practical measures can be
taken at the operational level.

2.3.2. Participation of all actors in the bi-
regional partnership: events in the
margins of the Vienna Summit

For the Summit to achieve its full potential, the sig-
nificant wealth and cultural, human and geographi-
cal diversity of both regions must be exploited. To

this end, opportunities will be created for a range of

actors to express themselves and be heard. The Sum-
mit is in fact much more than a gathering of Heads
of State and Government: the many side events will
make the Summit a process in which non-state actors
can be active participants, called on to make a signifi-
cant contribution to the discussions.

- . . - : . - 1 - r? o T i * ’) |
™} For further information: “A stronger partnership between the European Union and Latin America COM (2005)636 final, 8 December 2005.

http://europa.eu.int/comm/ external relations/la/news/ip05_1555.htm
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These events will also enable civil society (NGOs, Other 1

trade unions, businesses, experts, etc.) to take their place
at the Summit and contribute to its work. The events
will include thematic meetings on social cohesion, wa-

logue betwe
tities ( |
Community) and countric
framework of institutionalised

ter, energy and research, immigration, drugs, poverty, de- - |
tion (Mexico, Chile).

mocracy and development, the information society, etc.

Date
-3 February 20006

Venue
Salzburg (Austria)

Preparatory meetings, conferences and activities

EU-LAC Senior Otticials” Meeting (SOM) on
Science and Technology

N
1-2 March 2006

f

6-7 March 20006

EU-LAC Expert Seminar on Migration Cartagena (Colombia)

EU-LAC Cooperation and Coordination Mecha-
nism on Drugs

Vienna (Austria)

#

27-28 March 2006

EU-LAC Hieh Level Conference “Promoting

o) o
social cohesion: the EU and Latin America and
Caribbean experiences”

Brussels (Belgium)

3rd Biregional NGO Forum Vienna (Austria) 30 March-1 April 2006

4th Meeting of Civil Society Organisations from
Europe, Latin America and Caribbean.

Vienna (Austria) 5-7 April 2006

EU-LAC Experts’ Seminar on Energy Brussels (Belgium) 20-21 April 2006

Inter-Parliamentary Meeting between the European  Bregenz (Austria) 24-25 April 2006

Parliament and the Parlamento Latinoamericano

4th EU-LAC Ministerial Information Society

Forum

Lisbon (Portugal) 23-29 April 2006

EU-LAC Business Forum Vienna (Austria) 12 May 20006

en the EU and th

Central America, Caricomi, | o
es with which the EU has a

heetings will permit a dia-

e various regional en-
Mercosur, Andean

dialogue and coopera-

Organiser
Austrian Ministry of

Education, Science and

Culture.
European Commission

Austrian Ministry for
Foreign Aftairs

European Commission

Asociacion Latino Ame-
ricana de Organizaciones
de Promocion (ALOP)

Europcan Economic and

Social Commuittee
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The development of transnational infrastructure
networks is a major factor in stronger links between
the countries. This is particularly true for the Latin
American and Caribbean countries, whose complex
geography hampers its territorial integration. This 1s
w.hy the Commission seeks to encourage financial in-
stitutions from Latin America and Europe (European

port rorritorial 1ntegration
ve network infrastructure.
ter, transport, telecom-
s The Commission
e in this area and

could usefully share 1ts experienc
to coordi-

encourage the Latin American countries

nate their infrastructure planning.




4.1. The EU and Mercosur

+ *+
/,i’,— —
MERCOSUR
Mercosur is a dynamic regional integration proc-

oss conducted by Argentina, Brazil, Paraguay
ind Uruguay. Mercosur is the 4th largest eCconomic

ocroup in the world, with a population of 221 million
(2002) and a total GDP of EUR 777 billion (2004).

The European Union maintains strong historical, po-

litical and economic ties with the countries of this re-
cion. Since Mercosur was launched in 1991, the EU
has been supporting the regional integration process,
1nd it continues to do so today with the goal of estab-
lishing a close and deep-rooted partnership.

Jercosur headquarters (Montevideo).

4. Bilateral and subregional relations

Paving the way for an EU-Mercosur associa-
tion agreement

A regular EU-Mercosur political dialogue takes
place at the levels of Heads of State, ministers and
senior officials. In 1995 these two regions signed an
Interregional Framework Cooperation Agreement in
order to “strengthen existing relations between the
Parties and to prepare the conditions enabling an
interregional association to be created”. At the Rio
Summit in 1999, EU-Mercosur authorities decided
to launch association negotiations covering:

_ the liberalisation of all trade in goods and services;
— an enhanced form of cooperation; and
— a strengthened political dialogue.

This is the first time that two trade blocs have ever
negotiated an association agreement. The negotia-

© Isabel Lafontaine
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nildren at an EU-funded school, Nicaragua.

areas such as regional integration, disaster preven-
rion. good governance and poverty reduction. These
programmes gave special attention to the situation of
mmdigenous peoples, local development and the sus-
rainable management of natural resources. In addi-

non to the policy of aid to the region, assistance 1s
aso provided through the cross-cutting “thematic™

budget lines which the Union uses to cover areas
such as humanitarian aid (via the European Commis-
sion Humanitarian Ofhice, ECHO), food security and
the promotion of human rights and democracy. The
Commission also provided substantial aid in response

to the natural disasters which regularly struck the re-

oion, e.g. Hurricane Stan 1n 2005.

[n accordance with the conclusions of the 2004
(yuadalajara Summit, cooperation with Central Amer-
1ca 1n future years should be geared to two priorities:

— supporting the political and economic integration
process with a view to an association agreement
with the EU so as to strengthen democracy and
stability in the region and thereby strengthen its
economic competitiveness;

— improving social cohesion in Central America by
promoting education, health, rural development,
decentralisation and good governance.

An innovative cooperation policy

EU cooperation with Central America increasingly
revolves around three major principles: making ben-
~ficiaries responsible, donor harmonisation and the
promotion of government strategies agreed with civil

society. Guided by these and in acknowledgment of

the progress on public finance management, the Eu-
ropean Commission is working to implement 1ts O-

operation policy as much as possible through sectoral
policies funded by budgetary support. This innovative
and ambitious means of implementing cooperation

has already been used three times since 2003 in Nica-
ragua and Honduras.

By gradually moving towards this new form of co-
operation, necessarily associated with intensive po-
litical dialogue, the Commission aims to become a
key partner of the Central American countries and
to help them overcome the challenge of achieving

better internal social cohesion at a time of increased
regional integration.

In 2003, the Commission signed a financing
agreement to support Nicaragua’s Nation-
al Education Plan for the years 2000-2015.
Based on the Millennium Development Goals for
education and endorsed by the donors, the Plan 1s
designed to improve school cover and the quality
of education. The Commission has made a total of
EUR 52.5 million available to the Government
ot Nicaragua over a period of four years. The funds
are paid into the State budget pro rata the achieve-
ment of the objectives agreed with the Govern-
ment and all donors concerned. The education in-
dicators are determined and assessed in the round
table on education, a group formed by the Nica-
raguan authorities, donors and civil society repre-
sentatives. As budget support i1s concerned, indica-
tors relating to good public finance management
are also taken into account. Alongside the sectoral
support, the Commission is also financing techni-
cal assistance to the Education and Finance Minis-
tries to help the Nicaraguan Government achieve
the targets agreed.

Economic and trade links

The EU is Central America’s second largest trading
partner: in 2004 the EU accounted for 9% of all trade
with the region, while trade between Central Amer-
ica and the European Union accounted for 0.4% of
total EU foreign trade over the same period.

Trade between the EU and the Central American
countries was worth EUR 8.3 billion in 2004. The
figure for 2005 is likely to be slightly higher. Exports
from Central America consist mostly of agricultural
products (bananas, coffee, etc.) and electronics, while
the main EU exports are transport equipment, ma-
chinery and chemical products.

Trade relations between the two regions are based
on the generalised system of preferences, which in-
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Many Caribbean countries currently benefit from

the Sugar Protocol, which provides for specific
quantities of sugar to be imported into the EU at a
suaranteed price. However, the reform of the EU'
common market organisation for sugar, involving a
oradual reduction i European market prices from
2006, will pose them with a major challenge. The EU
has pledged to help them adjust by means of a special
1id programme and trade measures.

A Caribbean port.

Communications,
telecommunications & media
2 %

Following commitments made 1n the ACP-EU
Agreement, a special 24 million euro programine for
rice has been set up to help Caribbean rice exporters,
designed to enhance the efficiency and competitive-
Cess of a sector which is heavily dependent on the
European market.

Unrestricted, duty-free access for ACP rum, whose
production and export 1s 1mportant for a number of
Caribbean countries, s also foreseen under the ACP-
EU Agreement. In view of the increasing liberali-
tion of the sector, the European Commission has
launched a special 70 million euro programme for
rum from the Caribbean, designed to encourage the
industry to modernise, develop 1ts marketing and di-
minish its environmental 1mpact.

As specified in the Cotonou Agreement, the cur-
rent trade system will be replaced by a wider eco-
nomic partnership agreement (EPA) as from 1 Janu-
ary 2008.The aim of the EPA between the European
Union and the Caribbean ACP countries® 1s to pro-
mote regional integration and economic develop-
ment. The EPA will support the ambitious regional
integration process that 1s already under way, helping
‘o maximise its benefits. The EPA will also build 1n

"y Antigua and Barbuda, the Bahamas Barbados. Belize, Dominica, the Dominican Republic, Grenada, Guyana, Haiti, Jamaica, Saint Kitts
i e € C cly ? ] ' ) . -
nd Nevis, Saint Lucia, St Vincent and the Grenadines, Suriname, and Trinidad and Tobago.
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Market in Mexico.

crammes. For example, some 3 700 Mexican compa-
nies have participated in events organised by the AL-
[nvest programme, which promotes alliances between
companies in the EU and Latin America.

The Mexican Government and President Fox have
put the emphasis on human rights issues and their
commitment has inspired the EU to include Mexico
as one of the priority countries in Latin America for
the 2005-2006 European Initiative on Democracy
and Human Rights. Various projects are supported
under this initiative and numerous information fo-
rums organised.

The Agreement on scientific and technologi-
cal cooperation between Mexico and the EU en-
tered into force in July 2005. Its aim 1s to promote
he establishment of long-term institutional alliances
between research centres and to facilitate the par-
ticipation of Mexican research institutes in the EC’s
framework programme for research and technologi-
cal development.

Economic relations — a wealth of opportunities

When the FTA entered into force in 2000, trade
relations between Mexico and the EU, its second
Most important trading partner, were enshrined 1n a
new preferential framework which offered economic
Operators a wealth of opportunities, thereby helping
[0 cement economic ties between the two partnets.

© Marc Litvine —EC

The FTA provides for asymmetrical trade liberali-
sation, whereby the EU reduces tarifts on imports
from Mexico faster than Mexico reduces tarifts on
imports from the EU. Ever since 1 January 2003,
Mexican exports of industrial goods (which repre-
sent 94% of Mexican exports to the EU) can enter
the EU duty-free, while Mexico has until 2007 to
bring about a similar level of liberalisation for EU

products. Exports from Mexico consist basically of
machinery, energy and transport equipment, while
imports from the EU mainly involve the machin-
ery, transport equipment and chemical sectors. The
FTA also provides for preferential treatment in the
service sector and has played a major role as a cata-
lyst for investment flows, with over 7 200 companies
with EU capital now doing business in Mexico and
a growing number of Mexican companies investing
in the European Union. Adjustments are currently
being made to the FTA in the agriculture, SeTviCes
and investment sectors with the aim of increasing
integration between the two econonies.

Future prospects: a fresh impetus for the

partnership

In view of the maturity of the bilateral relationship
nd the level of development Mexico has achieved,
the EU and Mexico wish to strengthen their part-
nership. A new strategy 1s being drawn up leimed at
improving links at all levels, particularly political level,
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1952

1969

1973

1974
1975

1976

1983
1984
1985
1986
1990
1990
1991
1992
1994
1994

1995

1996

1997

1999

1999

Timeline of EU-Latin America/
Caribbean relations

Establishment of the European Coal and Steel Community resulting in the integration process
which was to lead to the “European Union” in 1992

Establishment of the Andean Pact, to become the Andean Community in 1996 (Treaty of Tru-

jillo)

Establishment of CARICOM: Caribbean Community and Common Market (Treaty of
Chaguaramas)

Start of the biennial European Parliament and Parlatino Conferences

Establishment of the ACP Group (Africa, Caribbean and Pacific) and signing of the First Lome
Convention (EU-ACP)

Initial cooperation activities between the EU and Latin America, including certain Caribbean
countries which were not members of the ACP at this date

Signing of the first cooperation agreement between the EU and the Andean Pact
Launching of the San José dialogue between the EU and the Central American countries
Signing of the EU-Central American Cooperation Agreement

Establishment of the Rio Group

Rome Declaration establishing political dialogue between the EU and the Rio Group
Lomé IV (EU-ACP), accession of Haiti and the Dominican R epublic

Signing of the Treaty of Asunci6n establishing Mercosur (Common Market of the South)
Establishment of Cariforum

Signing of the Ouro Preto Protocol consolidating and institutionalising the Mercosur process

4th ministerial meeting between the EU and the Rio Group in Sao Paulo: adoption of a dec-
laration on “partnership”

Communication from the European Commission: “European Union — Latin America: the

present situation and prospects for closer partnership 1996-2000" - COM (95) 495

1st meeting of the high-level dialogue between the EU and the Andean Community on com-
bating drugs following the signing in 1995 of the agreements on “precursors’”

Signing of the agreement on an economic and political partnership and cooperation with
Mexico

Communication from the European Commission: Communication from the European Com-

mission on “A new European Union — Latin American partnership on the eve of the 21st
century” - COM (99) 105

1st EU-Latin America /Caribbean Summit, Rio de Janeiro



1999
2000

2000

2000

2000-2001

2002
2002
2002

2003
2003
2003

2003

2004
2004
2004
2005
2005
2005

2006

E)o;g;nfl:lmtcguon fjrolrlnl;hi Commission on the follow-up to the Rio Summit: “Follow-up
1Irst Summit he tWw - . | : ‘
COM (00) 670 ctween Latin America, the Caribbean and the European Union” -

signing of the Cotonou Agreements between the EU (

15 1. y
77 countries) countries) and the ACP countries

Cuba joins the ACP group

Gradual entry into force of the free trade agreement with Mexico

2nd EU~Latin America /Caribbean Summit, Madrid
Signing of the EU-Chile Association Agreement

Signing of the Memorandum of Understanding by the European Commission and the Intera-
merican Development Bank (IDB)

Entry into force of the Cotonou Agreement

Entry into force of the provisional trade measures in the EU-Chile Agreement

Signing of the Agreement on Political Dialogue and Cooperation between the EU and the
Andean Community

Signing of the Agreement on Political Dialogue and Cooperation between the EU and Central
America

3rd EU-Latin America/Caribbean Summit, Guadalajara

Launching of the negotiations on Economic Partnership Agreements (EPA) with the Caribbean

1st EU-CARIFORUM troika meeting at the EU-LAC Summut
A European Commissioner participates in a CARICOM Conterence for the first time
EU-Rio Group ministerial meeting (Luxembourg)

Communication from the Commission to the Council and the European Parliament on “A
stronger partnership between the European Union and Latin America ~

8.12.2005, COM(2005) 636 final
4th EU-Latin America/Caribbean Summit,Vienna (12-13 May)
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ACP: Africa-Caribbean-Pacific. The ACP group was
established following the signing of the first Lome
Convention with the European Union in 1975. There
were 79 members 1n 2003.

ALA Regulation: Regulation of the European Par-
liament and Council governing Community cooper-
ation with the countries of Asia and Latin America.

ALBAN: European Union Programme of High Lev-
el Scholarships for Latin America

ALFA: Latin American Academic Training. A bi-re-
gional cooperation programme on higher education.

AL-INVEST: Bi-regional cooperation programme
for cooperation between European SMEs and Latin
American undertakings.

@LIS: ALliance for the Information Society. Bi-re-

gional cooperation programme aimed at promoting the
information society and combating the digital divide.

Budgetary support: an innovative method of co-
operation entailing supplementing national budget-
ary resources with international funds, in a given sec-
tor and for a policy agreed upon with the donor(s),
in order to enable the recipient to reach a number
of objectives over a period of time. Budgetary sup-
port requires sound planned management of public
finance and a suitable tripartite framework of coop-
eration between state, donor(s) and civil society. This
enables the joint definition of a sectoral strategy un-
der the aegis of the beneficiary state and the regular
monitoring and quantified evaluation of its results,
allowing the funds to be disbursed by the donor in
accordance with progress achieved.

CAN: Andean Community of INations.

CARICOM: Caribbean Community and Common

Market, the main objective of which 1s to promote
regional economic integration.

CARIFORUM: Discussion forum to promote the
regional integration of the Caribbean countries that

are members of the ACP.

Comunidad Sudamericana de Naciones: The
South American Community of Nations. A political
and economic community established at Cuzco, Peru,

on 8 December 2004.

Cotonou Agreement: New ACP-EU partnership
agreement concluded in February 2000 for a 20-year

period (2000-2020). This agreement and 1ts financial
protocol will be reviewed every five years.

DIPECHO: Disaster-preparedness programme of

the European Commission’s Directorate-General for
humanitarian aid (ECHO).

EDF: European Development Fund. The EDF fi-
nances projects and programmes in the ACP coun-
tries and in overseas countries and territories. The 9th
EDF covers the first five years of the Cotonou Agree-
ment and represents an amount of €13.5 billion.

EIB: European Investment Bank.

EPA: European Partnership Agreements. Trade agree-
ments between the EU and the ACP regions. These
agreements, which are compatible with WTO rules,
are intended to gradually remove barriers to trade
and to strengthen cooperation in every domain relat-
ing to trade.

EU: European Union (members in 2006: Austria,
Belgium, Cyprus, Czech Republic, Denmark, Es-
tonia, Finland, France, Germany, Greece, Hungary,
[reland, Italy, Latvia, Lithuania, Luxembourg, Malta,
Netherlands, Poland, Portugal, Slovenia, Slovakia,
Spain, Sweden, United Kingdom). Two countries are
currently in the process of accession (Bulgaria and
R omania, which will join the EU in 2007) and there
are two candidate countries (Croatia and Turkey).
The EU was established on the foundations of the
EEC (former EC), the ECSC (European Coal and
Steel Community) and Euratom (European AtomiC
Energy Community).




European Commission: One of the three main
astitutions of the European Union representing the
common European interest. Its principal function is to
propose and implement the Community’s policies.

EUROSOCIAL: Regional programme for social
cohesion 1n Latin America - Eurosocial focuses on
government policies (e.g. education, health, justice,
mxation and employment) with the objective of in-
creasing levels of social cohesion in Latin American
societies.

FDI: Foreign direct investment

Flex: This system 1s used to compensate for financial

imbalances in ACP countries caused by significant
losses of export revenue.

GSP: Generalised System of Preferences. A system
consisting of granting, unilaterally and according to a
principle of non-reciprocity, preferential tariffs which
are unlimited 1n terms of quantity, to 180 developing
countries, economies undergoing transition and de-
pendent territories. Tarift preferences are modulated
according to the classification of imports (sensitive/
non-sensitive).

GSP+: Generalised System of Preferences Plus. The
new GSP Regulation, No 870/2005 ot 27 June 2005,
provides for a special incentive scheme for sustainable
development and good governance, to come nto ef-
fect as of 1 July 2005.The new system, or GSP+, pro-
vides additional benefits for countries implementing
certain international standards in human and labour
rights, environmental protection, the fight against
drugs, and good governance.

INTERREG I The INTERREG IIIl Commumty
programme (2000-2006) has an operational frame-
work aimed at promoting harmonious and balanced
development as well as regional integration in the ar-
eas concerned.

LAC: Latin America — Caribbean

Lomé Convention: The first Lomé Convention,
siened 1n 1975, involved the nine EU Member States of

the time and 46 ACP countries. This Convention was
renewed four times between 1975 and 2000, before
being replaced by the Cotonou Agreement in 2000.

Memoranda of understanding: Bilateral agree-
ments between the European Community and 1ts
partners, which lay down the priorities and 1ndicative

bu : -
dgets for development cooperation for a certain

period (in this brochure: 2000-2006)
MERCOSUR- Southern Common Market. Re-

G.. * - L] »
gional integration organisation.

Minusi_:ah:The aim of the United Nations Stabilisa-
tlc?n Mission in Haiti is to stabilise the political situ-
ation in the country by organising elections, restor-
Ing and stabilising the security situation and ensuring
respect for human rights so as to guarantee interna-
tional security and peace in the region. It acts under

Chapter VII of the UN Charter (Security Council
resolution 1542 of 30 April 2004).

OAS: The Organisation of American States is made
up of the countries of the Western hemisphere and
1s designed to strengthen cooperation and promote
common interests among its member nations. It is the

e . .
regions premier forum for multilateral dialogue and
concerted action.

OECS: Organisation of Eastern Caribbean States.

OREAL: Observatory of European Union — Latin
American relations.

PRRAC: Regional Programme for the Reconstruc-
tion of Central America.

Rio Group: Political consultation mechanism deal-
ing with subjects of common interest to Latin Amer-
ica and the Caribbean.

SFA: Special Framework of Assistance for Traditional
ACP Suppliers of Bananas. The SFA’s aim 1s to nn-
prove competitiveness in the banana sector and/or to
underpin diversification.

SICA: System of Central American Integration.

Stabex: Used up until the 9th EDE Stabex compen-
sated ACP countries for losses of export revenue due
to fluctuations in prices or in demand for agricultural

products.

Sysmin: Used up until the 9th EDE Sysmin allevi-
“ted the effect of the fluctuations of revenue from the
production and sale of mining products.

URB-AL: Bilateral EU-Latin American cooperation
programme aimed at developing links between Euro-
pean and Latin American local authorities by pooling

best practices relating to urban policies.

WTO: World Trade Organisation
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